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Cheongfuli (Xiamen) Co., Ltd.

Environmental Protection Policy

B 8 Purpose

BEMU “TFEFMNE, LELALLEFRRTNAE" HHEH, &
AT A AR E WA A R 77 e — AR, FERE LR AEFER
%, FHEANKEEB FZEXNIAFEE KT EEERK, RFHEABR.
With the mission of “Creating New Value for a Better Life for All,”
Cheongfuli (Xiamen) Co., Ltd. (hereinafter referred to as “Cheongfuli” or
the “Company”) is committed to creating an environmentally friendly and
comfortable business and living environment for stakeholders worldwide,
and endeavors to minimize the environmental impact caused by its own

operations. This policy is hereby established.
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This policy has been formulated on the basis of broad consultation with
internal and external stakeholders, and applies to Cheongfuli and all entities
over which it has operational control. This policy covers the entire value
chain, including procurement, operations, sales, and services. Each business
unit may formulate its own environmental protection policy based on its
actual circumstances, which shall be consistent with this policy. In addition,
the Company encourages distributors and logistics providers, suppliers,

service providers, contractors, merger and acquisition counterparties, and
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other key business partners to also comply with environmental protection

policies consistent with this policy.

# X H# Relevant Measures
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The Company strictly complies with the laws and regulations relating to
environmental protection in China in the course of its operations, and
strictly complies with all applicable laws and regulations of the countries

and regions where it conducts business.
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The Company identifies and assesses the environmental impact of its
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business development and operations through the establishment of a

comprehensive and scientific risk management system.
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The Company reduces greenhouse gas emissions and resource waste in its
operations through green office practices and green operations, active use
of clean energy, and promotion of resource recycling, while encouraging all
stakeholders to reduce greenhouse gas emissions in their daily activities and
working together to promote the green development of the industrial chain.
The Company is committed to reducing the impact of its business on

climate change and enhancing its resilience in addressing climate change.
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The Company pays attention to the potential impact of its operations and
value chain on biodiversity, and undertakes to comply with the relevant
laws and regulations on biodiversity conservation of the country and the
countries where it operates. In daily operations, the Company advocates
green office practices and resource conservation, and does not procure or
use rare or endangered species of animals and plants or their products. The
Company promotes cooperation with core suppliers and encourages them to
avoid adverse effects on nature reserves in raw material procurement,

warehousing and logistics, and other processes.
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The Company complies with the requirements of laws and regulations
relating to water resource conservation and attaches great importance to the
environmental impact of water resource consumption. In the course of
operations, the Company optimizes water resource management measures,
improves water use efficiency, and reduces water consumption intensity to
ensure the sustainable use of water resources, especially in water-scarce

regions. The Company also encourages employees and all stakeholders to
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practice water conservation concepts and jointly participate in water
resource protection. The Company undertakes to encourage suppliers to set
quantifiable water resource management performance targets and
achievement timelines, and to collaborate in water efficiency improvement
initiatives, thereby facilitating the continuous improvement of supply chain

water management performance.
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The Company strictly complies with the laws and regulations relating to the
discharge of waste, waste water, waste gas, and other pollutants,
continuously improves its environmental management system with
reference to ISO 14001 and other international standards, and strictly
controls pollutant discharge at all stages of operations. The Company
encourages its subsidiaries and employees to reduce pollutants at the source
and lower the environmental burden. At the same time, the Company
adheres to the principles of resource recovery, reduction, and harmless
treatment, actively recycles and reuses waste, and promotes the

development of a green circular economy.
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The Company conducts training for employees and stakeholders on topics
such as environmental advocacy, climate change response, and water

resource conservation, encourages the organization of or participation in



environmental protection-related activities, and enhances the environmental
awareness of employees and stakeholders in both work and daily life,

thereby jointly promoting environmental protection.
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The Company’s management is responsible for overseeing the
implementation of environmental management, strictly adheres to the
environmental protection measures set forth in this policy in the course of
operations, and is committed to continuously improving environmental
performance and reducing the environmental impact caused by the
Company’s operations through measures such as setting environment-
related performance targets, regularly publicly disclosing environmental

performance, and proposing improvement recommendations.
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This policy has been reviewed and approved by the Company’s

management, who shall be responsible for overseeing its implementation.
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This policy shall come into effect from the date of its publication.
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